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The Landmark Community

Chapter 11 Fact Sheet
· Everest Holdings, LLC, EDC Denver I, LLC and 7677 E. Berry Avenue Associates are the legal entities that filed for Chapter 11.

· Zack Davidson is the president and chief executive officer of Everest Development Company, the developer of The Landmark, and sole manager of EDC I, LLC, the general partner of 7677, the Landmark’s ownership entity.

· The Landmark community is comprised of two residential condominium towers, The Landmark and The Meridian, and the retail shops called The Village Shops.

· The filing does not include The European Village of Homes project, a 13-acre, 216-unit master-planned community just to the south of The Landmark, slated to be built as part of the second phase of the project. 

· The company filed for Chapter 11 protection in the U.S. Bankruptcy Court in Colorado.

· The company has assets with a current value of approximately $165 million and debts totaling $100 million, including $93.8 million in secured construction debt with Hypo Real Estate Capital Corporation (Hypo). Since 2008, 7677 has repaid Hypo approximately $90 million toward its $182 million construction loan, resulting in a current outstanding balance of  $93.8 million.

· The company has executed a loan agreement for a debtor-in-possession financing facility of $15 million with Carmel Landmark, LLC, an indirect subsidiary of Carmel Partners Fund III, LLC, a prominent $700 million real estate investment fund headquartered in San Francisco with offices in Denver. Carmel Partners was founded by in 1992 by Denver native, Ron Zeff, who continues to serve as the company’s chief executive. When approved by the Court, the new facility will provide enough capital to the ownership entity to complete all remaining construction in the development, as well as provide funds adequate to pay for the day-to-day operations of the community going forward.
· Hypo is a New York-based real estate lending company, owned by the German company, HypoVereinsbank AG. In June 2009, the German Financial Markets Stabilization Fund (SoFFin) acquired a 90 percent stake in the share capital of Hypo Real Estate Holding AG, effectively nationalizing the company.

· For the first six months of 2009, Hypo Vereinsbank report a loss of $1.13 billion Euros. 
· Chapter 11 is a legal mechanism for the court-supervised, reorganization or restructuring of a company’s obligations. Chapter 11 is only available 
· if a company’s assets exceed its liabilities. Its structured environment addresses all of the company’s creditors, not just the secured creditors.
· As with all Chapter 11 proceedings, Landmark will submit its reorganization plan within 120 days of filing. Also per Chapter 11 requirements, the company has 15 days to file detailed schedules of all of our assets and liabilities, a schedule of our current income and expenditures, a schedule of executed contracts and unexpired leases and a statement of financial affairs.
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